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The Business of Llamas
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·òHobbyó versus òbusinessó
·Tax benefits ñsection 179 (2006 - $108,000), 

depreciation, schedule F (farm income)
·If a tax loss for the year, the box òAll investment is 

at risk ó must be checked
·Fictious business name (state), business license, 

employer ID number (EIN)
·Business software ñQuicken, MS Money, TurboTax 

(cash basis)
·Communications-- business cards, letterhead, website, 

e-mail, brochures, promotion, advertising
·Conferences, shows, sales

Getting into the Business of Llamas
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·Sole proprietorship

·LLC

·Family limited partnership

·Corporation

Types of Businesses
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Sole Proprietorship
· A type of business entity* which legally has no separate 

existence from its owner.

· The limitations of liability enjoyed by a corporation and limited 
liability partnerships do not appy to sold proprietors.

· All debts of the business are debts of the owner.

· A person does business in their own name and there is only one 
owner.

· The person who organized the business pays personal income 
taxes on the profits made.

·Most sole proprietors will register a trade name or òDoing 
Business As.ó

* Definition from Wikipedia
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Limited Liability Company (LLC)
· A legal form of business company* offering limited liability to its 

owners.

· An LLC can elect to be taxed as a sole proprietor, partnership, 
S-corp or corporation.

· Limited liability, meaning that the owners of the LLC, called 
òmembers,ó are protected from liability for acts and debts of 
the LLC.

· No requirement of an annual general meeting for shareholders.

· No loss of power to a board of directors.

* Definition from Wikipedia


